

































































Sumitomo Corporation Europe Limited

Notes to the accounts

Year ended 31 March 2009
10. Investments held as fixed assets (continued)
Other
Subsidiaries Associates investments Total
$000 $000 $000 $000
Details of movements in the year
Cost
At 1 April 2008 77,805 114,511 35,729 228,045
Reclassification 50 (50) - -
Additions 136,382 3,188 102 139,672
Disposals (20) - (3,428) (3,448)
At 31 March 2009 214,217 117,649 32,403 364,269
Provisions for impairment:
At 1 April 2008 - - 7,815 7,815
Provision for the year - - 135 135
Disposals - . (3,354) (3,354)
At 31 March 2009 - - 4,596 4,596
Net book value
At 31 March 2009 214,217 117,649 27,807 359,673
At 31 March 2008 77,805 114,511 27,914 220,230
11.  Stocks
2009 2008
$°000 $°000
Finished goods and goods for resale 295,875 170,782

The replacement cost of stock held by the group at 31 March 2009 was not significantly different from the
amount at which it is stated in the balance sheet.
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Sumitomo Corporation Europe Limited

Notes to the accounts

Year ended 31 March 2009
12. Debtors
Trade debtors

Amounts owed by group companies:
Parent company and fellow subsidiaries

Related companies

Other debtors
Less: due after more than one year

Prepayments and accrued income

Total debtors
Due within one year
Due after more than one year

2009 2008
$°000 $°000
323,245 268,547
572,174 210,046
276 230
4,786 17,653
(274) (364)
8,079 14,036
908,286 510,148
908,286 510,148
274 364
908,560 510,512

A deferred tax asset has been recognised in respect of timing differences relating to accelerated capital
allowances and the spreading of the tax relief in respect of pension contributions, and is included within

prepayments and accrued income. The amount of the asset recognised for the company is $1,074,000

(2008: $1,444,085) (see note 19).

The average credit period taken on sales of goods is 71 days (2008: 50 days). This is calculated using the
gross value of transactions for both principal and agency sales. The gross value of trades where the company
acts as an agent and principal during the year is $1,599,124,000 (2008: $1,909,700,000).

No interest is charged on the receivable from the date of invoicing until the due date of payment. Thereafter
interest is charged at an annual rate of 3% above the base lending rate from time to time of the Bank of
England on the outstanding balance. An allowance has been made for estimated irrecoverable amounts from

the sale of goods of $735,437 (2008: $1,018,548).

The directors consider that the carrying amount of trade and other receivables approximates their fair value.

13. Investments held as current assets

Other investments (unlisted)

2009
$°000

267

2008
$°000

274
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Sumitomo Corporation Europe Limited

Notes to the accounts
Year ended 31 March 2009

14. Bank loans, overdrafts and other loans

Bank overdrafts

Bank loans

The borrowings are repayable on demand or within one year

Analyis of borrowings by currency:

31 March 2009
Bank overdrafts

Bank loans

31 March 2008
Bank overdrafts

Bank loans

The weighted average interest rates paid were as follows
Bank overdrafts
Bank loans

2009 2008
$°000 $°000
1,226 5,409
560,364 250,000
561,590 255,409
USD NOK JPY Total
$°000 $°000 $°000 $°000
- 1,151 75 1,226
535,000 - 25,364 560,364
535,000 1,151 25,439 561,590
102 4,528 779 5,409
250,000 - - 250,000
250,102 4,528 779 255,409
2009 2008
% %
3.340 6.01
0.958 2.93

Bank loans of $560 million (2008: $250 million) were arranged at fixed interest rates and expose the company to fair
value interest rate risk. Other borrowings are arranged at floating rates, thus exposing the group to cash flow interest

rate risk.
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Sumitomo Corporation Europe Limited

Notes to the accounts
Year ended 31 March 2009

14. Bank loans, overdrafts and other loans (continued)

The directors estimate the fair value of the company’s borrowings as follows:

2009 2008
$°000 $°000
Bank overdrafts 1,226 5,409

Bank loans

560,521 250,000

The other principal features of the company’s borrowings are as follows:

(i)  Bank overdrafts are repayable on demand. Overdrafts of $Nil (2008: $0.102 million), NOK 7.719
million (2008: 23.05 million) and JPY 7.291million (2008: 77.53 million) are available. The interest
rate on bank overdrafts is market rate plus 1.0%.

(ii) The company has 10 bank loans as at 31 March 2009:
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an unsecured bank loan of $100 million. This loan was taken out on 17 February 2009 and is
due for repayment on 3 April 2009. The loan carries fixed interest rate at 1.005% per annum.

an unsecured bank loan of $100 million. This loan was taken out on 20 February 2009 and is
due for repayment on 9 April 2009. The loan carries fixed interest rate at 1.025% per annum.

an unsecured bank loan of $30 million. This loan was taken out on 4 March 2009 and is due for
repayment on 6 April 2009. The loan carries fixed interest rate at 1.10% per annum.

an unsecured bank loan of $50 million. This loan was taken out on 5 March 2009 and is due for
repayment on 6 April 2009. The loan carries fixed interest rate at 0.96% per annum.

an unsecured bank loan of $50 million. This loan was taken out on 6 March 2009 and is due for
repayment on 8 April 2009. The loan carries fixed interest rate at 0.805% per annum.

an unsecured bank loan of $50 million. This loan was taken out on 9 March 2009 and is due for
repayment on 2 April 2009. The loan carries fixed interest rate at 0.97% per annum.

an unsecured bank loan of $50 million. This loan was taken out on 9 March 2009 and is due for
repayment on 9 April 2009. The loan carries fixed interest rate at 0.775% per annum.

an unsecured bank loan of $60 million. This loan was taken out on 16 March 2009 and is due
for repayment on 8 April 2009. The loan carries fixed interest rate at 0.96% per annum.

an unsecured bank loan of $45 million. This loan was taken out on 27 March 2009 and is due
for repayment on 9 April 2009. The loan carries fixed interest rate at 1.11% per annum.

an unsecured bank loan of JPY2,500 million. This loan was taken out on 27 March 2009 and is
due for repayment on 9 April 2009. The loan carries fixed interest rate at 1.01% per annum.

The principal loans as at 31 March 2008 were:

a)

b)

an unsecured bank loan of $150 million. This loan was taken out on 26 March 2008 and was

repaid on 2 April 2008. The loan carries fixed interest rate at 2.975% per annum.

an unsecured bank loan of $100 million. This loan was taken out on 25 March 2008 and was

repaid on 8 April 2008. The loan carries fixed interest rate at 2.85% per annum.
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Sumitomo Corporation Europe Limited

Notes to the accounts
Year ended 31 March 2009

15.

16.

17.

Derivative financial instruments

Currency derivatives

2009 2008
$°000 $°000
Derivative asset 5 216
Derivative liability (2,862) (2,599)

The company does not currently designate its foreign currency denominated debt as a hedging instrument for
the purpose of hedging the translation of its foreign operations.

The company is a party to a variety of foreign currency forward contracts and options in the management of
its exchange rate exposures. The instruments purchased are primarily denominated in the currencies of the

company’s principal markets.

At the balance sheet date, total fair value amount of outstanding forward foreign exchange contracts that the
company has committed are as below.

2009 2008
$°000 $°000
Forward foreign currency contracts 2,856 2,383

The notional value of the forward foreign currency contracts is calculated as $412,715,318 (2008:
$67,567,040). The fair value is calculated using the rates obtained from Bloomberg on the last trading day of
the year.

Trade creditors

2009 2008

$°000 $°000

Trade creditors 72,643 122,586
Amounts owed to group undertakings

2009 2008

$°000 $°000

Parent company and fellow subsidiaries 635,725 386,494

Related companies 239 -

635,964 386,494

For note 16 and 17, trade creditors and amounts owed to group undertakings principally comprise amounts
outstanding for trade purchases and ongoing costs. The average credit period taken for trade purchases is 43
days (2008: 53 days). This is calculated on gross cost of sales. The gross value of cost of sales where the
company acts as principal and an agent during the year is $1,522,648,000 (2008: $1,842,414,000).

The directors consider that the carrying amount of trade creditors approximates to their fair value.
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Sumitomo Corporation Europe Limited

Notes to the accounts
Year ended 31 March 2009

18.  Other creditors including taxation and social security

Corporation tax
Other taxation and social security costs
Other creditors

19. Deferred taxation

The amounts of deferred taxation provided in the accounts are:

Accelerated capital allowances
Spreading of tax relief for pension contributions
Others

Provision for deferred tax
Provision at start of year
Deferred tax charge in profit and loss account

Other movements

Provision at end of year

The deferred tax asset is included within prepayments and accrued income. In accordance with FRS 19:

2009 2008
$°000 $°000
8,350 1,679
424 528
6,337 11,823
15,111 14,030
2009 2008
$°000 $°000
(1,065) (319)
- (1,098)
&) 27)
(1,074) (1,444)
(1,444) (2,257)
365 816
5 3
(1,074) (1,444)

Deferred Tax, the company provides for all deferred tax liabilities in full less available deferred tax assets at

28% (2008: 28%).
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Sumitomo Corporation Europe Limited

Notes to the accounts

Year ended 31 March 2009
20. Called up share capital
2009 2008
$°000 $°000
Authorised:
200,000,000 (2008: 100,000,000) ordinary shares of £1 each 371,362 174,690
Called up, allotted and fully paid:
108,551,835 (2008: 39,874,856) ordinary shares of £1 each 206,039 69,657

21.

22,

23.

The value of the company’s £1 shares translated at the closing rate at 31 March 2009 is $155,200,901 (2008:
$79,228,528).
On 1 April 2008 the company increased its authorised share capital to 200,000,000 shares of £1 each and

issued $136,382,000 of shares as consideration for the acquisition of Sumitomo Corporation Capital Europe
Plc. In accordance with s.132 Companies Act 1985 no amount has been recorded in excess of the nominal

value of the shares issued.

Profit and loss account

2009 2008
$°000 $°000
Balance brought forward 59,207 21,120
Exchange loss / (gain) (1,752) 1,809
Profit retained for year 58,216 36,278
Dividend paid (37,057) -
Balance carried forward 78,614 59,207
Lease commitments
The company had the following annual commitments under operating leases:
2009 2008
Land and Land and
buildings Other  buildings Other
$°000 $°000 $°000 $°000
Leases which expire:
Within one year 170 12 232 21
Within two to five years 34 6 38 23
More than five years 1,893 - 2,295 -

Pension schemes

A group personal pension plan is in operation in which the company contributes on a monthly basis to the
individuals' personal pension plans.

The total cost of retirement benefits paid to the defined contribution scheme was $702,056 (2008: $764,588).
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Sumitomo Corporation Europe Limited

Notes to the accounts
Year ended 31 March 2009

24,

Ultimate parent company

The company is wholly owned by Sumitomo Corporation Europe Holding Limited, a company incorporated
in the United Kingdom. Sumitomo Corporation Europe Holding Limited is a wholly-owned subsidiary of
Summit Global Management BV, which in turn is a wholly-owned subsidiary of Sumitomo Corporation,
incorporated in Japan.

Sumitomo Corporation heads the largest group in which Sumitomo Corporation Europe Limited is a member

for which group accounts are prepared. Sumitomo Corporation Europe Holding Limited heads the smallest
group in which Sumitomo Corporation Europe Limited is a member for which group accounts are prepared.

The group accounts for Sumitomo Corporation are available at 8-11 Harumi, 1-chome, Chuo-ku, Tokyo,
Japan. Group accounts for Sumitomo Corporation Europe Holding Limited can be obtained from Vintners
Place, 68 Upper Thames Street, London, EC4V 2BJ, UK.
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